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Giant Interactive Group, Inc.
Reconciliation of GAAP to Non-GAAP (Unaudited)

Three months ended

June 30, March 31, June 30, June 30,
2010 2011 2011 2011
(RMB) (RMB) (RMB) (US$)
GAAP net income attributable to the 186,022,043 262,075,999 10,170,791 1,573,573
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Company’s shareholders:

Share-based compensation 7,054,023 7,123,232 4,703,886 727,761
Accrued withholding tax associated with
the repatriation of cash for a special - - 259,647,915 40,171,411

dividend intended to be paid

Non-GAAP net income attributable to the

. 193,076,066 269,199,231 274,522,592 42,472,745
Company’s shareholders:

Non-GAAP earnings per share:
Basic 0.85 1.18 1.19 0.18
Diluted 0.82 1.15 117 0.18
Weighted average ordinary shares:
Basic 227,233,796 228,479,045 229,867,164 229,867,164
Diluted 234,089,527 234,312,051 235,495,344 235,495,344
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ASSETS

Current assets:
Cash and cash equivalents

Prepayments and other current assets

Deposit for investment
Accounts receivable
Due from a related party
Inventories

Deferred tax assets
Short-term investments

Total current assets

Non-current assets:
Property and equipment, net
Intangible assets, net
Due from R&D entity partners
Goodwill
Investment in equity investees
Long-term investment
Auvailable-for-sale securities
Held-to-maturity securities
Deferred tax assets
Other assets

Total non-current assets
Total assets

LIABILITIES AND
SHAREHOLDERS’EQUITY
Current liabilities:
Payables and accrued expenses
Advances from distributors
Due to a related party
Deferred revenue
Unrecognized tax benefit
Dividend payable
Tax payable
Deferred tax liability

Total current liabilities

Non-current liabilities:
Deferred tax liability

Total non-current liabilities
Total liabilities

Shareholders’ equity
Ordinary shares

(par value US$0.0000002 per share;
500,000,000 and 263,110,626 shares
authorized and issued as at June 30, 2010,

GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED BALANCE SHEETS

March 31, 2011 and June 30,2011
respectively; and 227,348,625,
228,918,782, 230,031,399 shares

outstanding at June 30, 2010, March 31,
2011, and June 30, 2011, respectively)

Additional paid-in capital
Statutory reserves

Accumulated other
comprehensive loss

Retained earnings

Treasury stock

Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
June 30, March 31, June 30, June 30, June 30, June 30,
2010 2011 2011 2011 2011 2011
(RMB) (RMB) (RMB) (US$) (RMB (US$)
Pro-forma ®
2,673,694,945 607,441,224 3,271,041,797 506,079,028 3,271,041,797 506,079,028
103,485,163 182,775,963 193,432,805 29,926,944 193,432,805 29,926,944
- - 958,800,000 148,340,683 958,800,000 148,340,683
16,275,111 9,709,320 14,917,071 2,307,894 14,917,071 2,307,894
3,572 2,077,428 6,315,310 977,073 6,315,310 977,073
353,439 473,903 329,677 51,006 329,677 51,006
76,447,887 108,480,580 121,116,763 18,738,572 121,116,763 18,738,572
2,323,180,000 5,578,922,680 1,947,696,920 301,337,808 1,947,696,920 301,337,808
5,193,440,117 6,489,881,098 6,513,650,343 1,007,759,008 6,513,650,343 1,007,759,008
149,935,585 142,076,648 157,085,271 24,303,438 157,085,271 24,303,438
116,565,240 33,241,516 28,499,398 4,409,283 28,499,398 4,409,283
13,185,600 11,803,600 10,270,600 1,589,015 10,270,600 1,589,015
6,224,587 22,201,960 22,201,960 3,434,975 22,201,960 3,434,975
2,787,260 42,379,538 40,688,607 6,295,135 40,688,607 6,295,135
- 20,495,239 29,495,239 4,563,354 29,495,239 4,563,354
427,248,585 421,119,801 411,251,399 63,626,735 411,251,399 63,626,735
500,000,000 - 100,000,000 15,471,494 100,000,000 15,471,494
11,686,618 10,939,382 9,909,073 1,533,082 9,909,073 1,533,082
102,711,524 101,407,358 277,755,534 42,972,930 277,755,534 42,972,930
1,330,344,999 805,665,042 1,087,157,081 168,199,441 1,087,157,081 168,199,441
6,523,785,116 7,295,546,140 7,600,807,424 1,175,958,449 7,600,807,424 1,175,958,449
103,541,179 111,135,437 319,384,342 49,413,529 319,384,342 49,413,529
53,588,141 70,712,524 55,962,126 8,658,177 55,962,126 8,658,177
- 6,438,934 81,216 12,565 81,216 12,565
352,121,774 488,936,727 545,550,018 84,404,737 545,550,018 84,404,737
11,838,570 18,739,315 24,111,091 3,730,346 24,111,091 3,730,346
- 160,917,962 - - 4,577,450,694 708,200,000
9,795,947 44,139,996 6,447,488 997,523 6,447,488 997,523
1,401,752 530,541 259,779,308 40,191,739 259,779,308 40,191,739
532,287,363 901,551,436 1,211,315,589 187,408,616 5,788,766,283 895,608,616
303,722 393,171 313,247 48,465 313,247 48,465
303,722 393,171 313,247 48,465 313,247 48,465
532,591,085 901,944,607 1,211,628,836 187,457,081 5,789,079,530 895,657,081
417 417 417 65 417 65
6,054,941,806 6,105,471,574 6,097,439,836 943,365,025 4,216,102,482 652,294,033
43,890,273 43,890,273 43,890,273 6,790,481 43,890,273 6,790,481
(247,350,587) (321,990,822) (353,873,429) (54,749,506) (353,873,429) (54,749,506)
2,298,814,714 2,725,482,924 2,696,113,340 417,129,008 - -
(2,176,792,033) (2,169,940,484) (2,104,592,372) (325,611,878) (2,104,592,372) (325,611,878)
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FOR IMMEDIATE RELEASE

GIANT

Total shareholders” equity 5,973,504,590 6,382,913,882 6,378,978,065 986,923,195 1,801,527,371 278,723,195
Non controlling interest 17,689,441 10,687,651 10,200,523 1,578,173 10,200,523 1,578,173
Total equity 5,991,194,031 6,393,601,533 6,389,178,588 988,501,368 1,811,727,894 280,301,368
Total liabilities and equity 6,523,785,116 7,295,546,140 7,600,807,424 1,175,958,449 7,600,807,424 1,175,958,449

® The pro-forma balance sheet items as of June 30, 2011 presents an adjusted financial position as if the cash dividends of RMB4,577.5 million (US$708.2 million)

which are intended to be declared on August 31, 2011 were payable as of June 30, 2011.
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FOR IMMEDIATE RELEASE

GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Three months ended

June 30 March 31 June 30 June 30
2010 2011 2011 2011
(RMB) (RMB) (RMB) (US$)
Unaudited Unaudited Unaudited Unaudited

Net revenue:

Online game 313,794,352 374,407,688 413,397,708 63,958,801

Licensing revenue 7,551,922 14,730,906 12,600,182 1,582,977

Other revenue, net 306,533 14,114,536 10,231,572 1,949,436
Total net revenue 321,652,807 403,253,130 436,229,462 67,491,214
Cost of services (46,886,113) (62,829,086) (63,395,955) (9,808,301)
Gross profit 274,766,694 340,424,044 372,833,507 57,682,913
Operating (expenses) income:
Research and product development expenses (33,125,895) (52,677,163) (59,437,433) (9,195,859)
Sales and marketing expenses (45,393,654) (25,023,079) (40,069,042) (6,199,279)
General and administrative expenses (25,729,485) (23,684,941) (27,456,008) (4,247,855)
Government financial incentives 10,000,000 10,000,000 10,000,000 1,547,149
Total operating expenses (94,249,034) (91,385,183) (116,962,483) (18,095,844)
Income from operations 180,517,660 249,038,861 255,871,024 39,587,069
Interest income 30,454,426 46,533,216 41,050,855 6,351,180
Other income (expense), net (6,227,159) 8,964,931 594,442 91,969
Investment income - 2,380,952 - -
Income before income tax expenses 204,744,927 306,917,960 297,516,321 46,030,218
Income tax expense (20,041,347) (45,324,189) (286,488,727) (44,324,086)
Share of loss of an equity investee (128,496) (188,688) (1,690,931) (261,612)
Net Income 184,575,084 261,405,083 9,336,663 1,444,520
Net loss attributable to non controlling interest 1.446,959 670,916 834,128 129,052
Net income attributable to the Company’s 186,022,043 262,075,999 10,170,791 1,573,572
shareholders
Other comprehensive loss, net of tax
Foreign currency translation (12,480,121) (23,543,459) (27,456,770) (4,247,972)
Unrealized holding (loss) gain (12,238,203) 2,057,058 (4,425,837) (684,743)
Total other comprehensive loss, net of tax (24,718,324) (21,486,401) (31,882,607) (4,932,715)
Comprehensive income 161,303,719 240,589,598 (21,711,816) (3,359,143)
Earnings per share:
Basic 0.82 1.15 0.04 0.01
Diluted 0.79 1.12 0.04 0.01
Weighted average ordinary shares:
Basic 227,233,796 228,479,045 229,867,164 229,867,164
Diluted 234,089,527 234,312,051 235,495,344 235,495,344
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