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Giant Interactive Group, Inc.
Reconciliation of GAAP to Non-GAAP (Unaudited)

Three months ended
December 31, September 30, December 31, December 31,
2008 2009 2009 2009
(RMB) (RMB) (RMB) (US3)
GAAP net income attributableto the 290,260,391 197,735,865 197,785,813 28,975,785
Company’sshareholders:
Share-based compensation 8,009,045 7,640,287 6,710,277 983,061
Non-GAAP net income attributable tothe 208,269,436 205,376,152 204,496,090 20,058,846
Company’sshareholders:
Non-GAAP earnings per share:
Basic 1.29 0.91 0.90 0.13
Diluted 1.26 0.88 0.87 0.13
Weighted average ordinary shares:
Basic 230,589,753 226,453,309 226,732,894 226,732,894
Diluted 236,878,192 234,274,321 233,930,367 233,930,367

For the year ended

December 31, December 31, December 31,
2008 2009 2009

(RMB) (RMB) (US$)
GAAP net income attributableto the Company’s 1,113,588,154 850.313,746 125,800,175
shareholders:
Share-based compensation 46,131,574 30,575,391 4,479,320
Non-GAAP net income attributableto the 1,159,719,728 889,889,136 130,369,495
Company’sshareholders:
Non-GAAP earnings per share:
Basic 4.84 3.93 0.58
Diluted 4.68 3.80 0.56
Weighted average ordinary shares:
Basic 239,458,633 226,278,227 226,278,227
Diluted 247,895,076 233,960,556 233,960,556
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ASSETS
Current assets:
Cash and cash equivadents
Prepayments and other current assets
Accounts receivable
Due from arelaed party
Inventories
Deferred tax assets
Short-term investments

Total current assets

Non-current assets:
Property and equi pment, net
Intangible assets, net
Goodwill
Available-for-sae securities
Hel d-to-maturity securities
Deferred tax assets
Other assets

Total non-current assets
Total assets

LIABILITIESAND SHAREHOLDERS EQUITY
Current liabilities:

Payables and accrued expenses

Advances from distributors

Deferred revenue

Unrecognized tax benefit

Tax payable

Deferred tax liability

Total current liabilities

Non-current liabilities:
Deferred tax liability

Total non-current liabilities
Total liabilities

Shareholders’ equity

Ordinary shares
(par value US$0.0000002 per share;
500,000,000 shares authorized as at December 31,
2008, September 30, 2009 and December 31,2009
respectively; 263,110,626 shares issued and
227,018,426 shares outstanding at December
31,2008, 263,110,626 shares issued and 226,441,541
shares outstanding at September 30,2009,
263,110,626 sharesissued and 226,819,007 shares
outstanding a December 31, 2009)

Additiona paid-in capita

Statutory reserves

Accumulated other comprehensive loss

Retained earnings (accumulated | osses)

Treasury stock

Total shareholders equity
Non controlling interest
Total equity

Total liability and shareholders' equity

GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED BALANCE SHEETS

Audited Unaudited Unaudited Unaudited
December 31, September 30, December 31, December 31,
2008 2009 2009 2009
(RMB) (RMB) (RMB) (US$)
1,696,272,856 854,016,847 1,097,155,269 160,734,155
48,916,555 83,920,471 125,522,286 18,389,119
- 1,143,934 1,623,703 237,874
- - 3,592 526
1,452,802 736,170 724,055 106,075
117,590,965 69,577,691 75,893,065 11,118,397
3,371,827,722 3,825,410,000 3,802,050,000 557,003,472
5,236,060,900 4,834,805,113 5,102,971,970 747,589,618
213,905,124 187,574,442 178,669,982 26,175,300
96,126,394 114,888,675 118,328,290 17,335,192
- 6,224,587 6,224,587 911,907
450,006,853 475,021,469 450,966,634 66,066,985
- 500,000,000 500,000,000 73,250,414
6,324,526 9,257,497 10,840,757 1,588,180
- 85,239,597 84,659,968 12,402,755
766,362,897 1,378,206,267 1,349,690,218 197,730,733
6,002,423,797 6,213,011,380 6,452,662,188 945,320,351
92,304,337 93,434,907 121,037,990 17,732,166
86,619,404 77,997,941 89,564,714 13,121,305
403,130,277 314,761,757 321,291,085 47,069,410
4,812,724 8,821,098 9,955,138 1,458,436
16,741,580 1,011,813 5,384,702 788,863
25,686,020 119,016 214,339 31,401
629,294,342 496,146,532 547,447,968 80,201,581
- - 420,947 61,669
- - 420,947 61,669
629,294,342 496,146,532 547,868,915 80,263,250
417 417 417 61
5,985,416,631 6,024,441,066 6,036,189,677 884,306,784
43,890,273 43,890,273 43,890,273 6,429,961
(167,236,828) (188,444,945) (212,770,129) (31,171,000)
1,625,004,920 2,008,880,649 2,206,666,461 323,278,463
(2,113,945,958) (2,176,792,033) (2,176,792,033) (318,901,835)
5,373,129,455 5,711,975,427 5,897,184,666 863,942,434
- 4,889,421 7,608,607 1,114,667
5,373,129,455 5,716,864,848 5,904,793,273 865,057,101
6,002,423,797 6,213,011,380 6,452,662,188 945,320,351
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Net revenue:
Online game
Overseas licensing revenue
Other revenue, net

Total net revenue
Cost of services
Grossprofit

Operating (expenses) income:

Research and product devel opment expenses
Sdes and marketing expenses

Genera and administrative expenses
Government financial incentives

Total operating expenses
Income from operations

Interest income

Other (expense) income, net

Investment income (l10ss)

Unrealized | oss on investment hel d-for-trading

Income before income tax expenses
Income tax expense
Net income

Net loss attributable to non controlling interest

Net income attributable to the Company’s shareholders

Other comprehensiveloss, net of tax
Foreign currency trand ation

Recl assification adj ustment
Unrealized holding gain (loss)

Total other comprehensiveloss, net of tax

Comprehensive income
Earnings per share:

Basic
Diluted
Weighted average ordinary shares:

Basic
Diluted

GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

For the year ended

December 31 December 31 December 31
2008 2009 2009
(RMB) (RMB) (US$)
Audited Unaudited Unaudited

1,589,675,915 1,293,018,121 189,428,225
4,391,427 10,687,252 1,565,691
612,444 130,074 19,056
1,594,679,786 1,303,835,447 191,012,972
(217,899,466) (204,069,659) (29,896,374)
1,376,780,320 1,099,765,788 161,116,598
(88,539,393) (113,354,460) (16,606,522)
(241,575,189) (119,600,377) (17,521,554)
(141,785,677) (121,446,102) (17,791,954)
63,084,300 88,460,000 12,959,463
(408,815,959) (265,940,939) (38,960,567)
967,964,361 833,824,849 122,156,031
184,963,678 102,200,467 14,972,453
(842,825) 14,024,846 2,054,652
1,171,241 (5,970,899) (874,742)
(300,493) - R
1,152,955,962 944,079,263 138,308,394
(39,367,808) (85,060,010) (12,461,362)
1,113,588,154 859,019,253 125,847,032
- 294,493 43,143
1,113,588,154 859,313,746 125,890,175
(192,424,438) (12,768,786) (1,870,638)
- (1,813,513) (265,681)
76,969,037 (30,951,003) (4,534,348)
(115,455,401) (45,533,302) (6,670,667)
998,132,753 813,780,444 119,219,508

4.65 3.80 0.56

4.49 367 0.54

239,458,633 226,278,227 226,278,227

247,895,076 233,960,556 233,960,556
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GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Three months ended
December 31 September 30 December 31 December 31
2008 2009 2009 2009
(RMB) (RMB) (RMB) (US$)
Unaudited Unaudited Unaudited Unaudited

Net revenue:

Online game 351,851,278 287,546,644 273,743,227 40,103,609

Overseas licensing revenue 1,221,708 2,640,216 2,269,980 332,554

Other revenue, net 52,654 14,031 11,225 1,644
Total net revenue 353,125,640 290,200,891 276,024,432 40,437,807
Cost of services (56,662,035) (45,436,528) (44,440,785) (6,510,612)
Gross profit 296,463,605 244,764,363 231,583,647 33,927,195
Operating (expenses) income:
Research and product devel opment expenses (25,185,542) (24,538,213) (27,538,052) (4,034,347)
Sdes and marketing expenses (45,405,004) (30,394,878) (34,802,464) (5,098,590)
Generd and administrative expenses (41,824,995) (26,915,756) (33,174,412) (4,860,079)
Government financid incentives 29,516,000 28,730,000 39,730,000 5,820,478
Total operating expenses (82,899,541) (53,118,847) (55,784,928) (8,172,538)
Income from operations 213,564,064 191,645,516 175,798,719 25,754,657
Interest income 41,258,109 23,102,435 30,069,886 4,405,263
Other income (expense), net 791,245 748,786 7,200,020 1,054,809
Unrealized | oss on investment hel d-for-trading (300,493) - - -
Income before income tax expenses 255,312,926 215,496,738 213,068,625 31,214,730
Income tax benefit/(expense) 34,947,465 (18,051,287) (15,258,628) (2,235,402)
Net Income 290,260,391 197,445,451 197,809,997 28,979,328
Net loss(income) attributable to non controlling interest - 290,415 (24,185) (3543)
Net income attributable to the Company’s shareholders 290,260,391 197,735,865 197,785,812 28,975,785
Other comprehensiveloss, net of tax
Foreign currency trand ation 62,158,879 (3,107,122) (328,105) (48,068)
Recl assifi cation adj ustment - (1,813,513) - -
Unrealized holding gain (loss) 5,124,455 (1,116,473) (23,997,079) (3,515,592)
Total other comprehensiveloss, net of tax 67,283,334 (6,037,108) (24,325,184) (3,563,660)
Comprehensive income 357,543,725 191,698,757 173,460,628 25,412,125
Earnings per share:
Basic 1.26 0.87 0.87 0.13
Diluted 123 0.84 0.85 0.12
Weighted average ordinary shares:
Basic 230,589,753 226,453,309 226,732,894 226,732,894
Diluted 236,878,192 234,274,321 233,930,367 233,930,367
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