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Giant Interactive Group, Inc.
Reconciliation of GAAP to Non-GAAP (Unaudited)

Three months ended

December 31, September 30, December 31, December 31,
2007 2008 2008 2008

(RMB) (RMB) (RMB) (US$)
GAAP net income: 333,804,425 134,093,985 290,260,391 42,469,257
Share-based compensation 13,515,602 14,077,547 8,009,045 1,171,838
Non-GAAP net income: 347,320,027 148,171,532 298,269,436 43,641,095
Non-GAAP earnings per share:
Basic 1.44 0.61 1.29 0.19
Diluted 1.39 0.59 1.26 0.18
Weighted average ordinary shares:
Basic 240,379,692 241,243,828 230,589,753 230,589,753
Diluted 250,120,341 249,620,125 236,878,192 236,878,192

For the year ended

December 31, December 31, December 31,
2007 2008 2008

(RMB) (RMB) (US$)
GAAP net income: 1,136,344,283 1,113,588,154 162,933,918
Share-based compensation 24,863,615 46,131,574 6,749,711
Non-GAAP net income: 1,161,207,898 1,159,719,728 169,683,629
Non-GAAP Earnings per share:
Basic 5.51 4.84 0.71
Diluted 5.37 4.68 0.68
Weighted average ordinary shares:
Basic 210,574,196 239,458,633 239,458,633
Diluted 216,255,503 247,895,076 247,895,076
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ASSETS

Current assets:
Cash and cash equivalents
Prepayments and other current assets
Due from related parties
Inventories
Deferred tax assets
Short-term investments
Available-for-sale investments

Total current assets

Non-current assets:
Property and equipment, net
Intangible assets, net
Deferred tax assets
Long-term deposits

Total non-current assets

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:

Payables and accrued expenses

Due to a related party

Tax payable

Advance from distributors

Deferred revenue

Dividends payable

Deferred tax liabilities

Unrecognized tax benefits

Total current liabilities

Total liabilities

Commitments and contingencies
Shareholders’ equity

Ordinary shares

(par value US$0.0000002 per share;
500,000,000 shares authorized as at December 31,

2007 and 2008 respectively; 258,670,626shares issued

and 257,241,526 shares outstanding at December
31,2007, 261,110,626 shares issued and 237,709,426
shares outstanding at September 30, 2008, and
261,110,626 shares issued and 227,018,426 shares
outstanding at December 31, 2008)

Additional paid-in capital

Statutory reserves

Accumulated other comprehensive income

Retained earnings

Treasury stock

Total shareholders’ equity

Total liabilities and shareholders’ equity

GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS

GIANT

Audited Unaudited Unaudited Unaudited
December 31, September 30, December 31, December 31,
2007 2008 2008 2008
(RMB) (RMB) (RMB) (US$)
7,295,469,843 2,554,422,442 1,696,272,856 248,189,046
40,721,896 79,442,687 48,916,555 7,157,194
6,005,661 6,756,255 - -
385,876 1,305,179 1,452,802 212,566
30,911,888 74,352,444 117,590,965 17,205,245
- 2,681,856,000 3,371,827,722 493,346,754
- 428,445,076 450,006,853 65,842,457
7,373,495,164 5,826,580,083 5,686,067,753 831,953,262
127,631,269 208,080,601 213,905,124 31,297,387
86,589,305 95,355,090 96,126,394 14,064,670
- - 6,324,526 925,369
7,600 - - _
214,228,174 303,435,691 316,356,044 46,287,426
7,587,723,338 6,130,015,774 6,002,423,797 878,240,688
191,301,964 84,855,079 92,304,336 13,505,448
13,710,697 - - -
- 56,532,798 16,741,580 2,449,533
127,805,262 96,523,864 86,619,404 12,673,661
324,970,643 401,861,172 403,130,278 58,983,741
593,498,287 - - -
- - 25,686,020 3,758,233
30,911,888 30,911,888 4,812,724 704,171
1,282,198,741 670,684,801 629,294,342 92,074,787
1,282,198,741 670,684,801 629,294,342 92,074,787
411 415 417 61
5,928,533,055 5,976,729,068 5,985,416,631 875,752,296
43,890,273 43,890,273 43,890,273 6,421,776
(51,781,427) (234,520,162) (167,236,828) (24,469,146)
511,416,766 1,334,744,529 1,625,004,920 237,761,525
(126,534,481) (1,661,513,150) (2,113,945,958) (309,300,611)
6,305,524,597 5,459,330,973 5,373,129,455 786,165,901
7,587,723,338 6,130,015,774 6,002,423,797 878,240,688
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Net revenue:
Online games
Overseas licensing revenue
Other revenue, net

Total net revenue

Cost of services

Gross profit

Operating (expenses) income:

Research and product development expenses
Sales and marketing expenses

General and administrative expenses
Government financial incentives

Total operating expenses

Income from operations

Interest income

Unrealized loss on investment held-for-trading

Other income (expenses)
Investment income

Income before income tax expenses

Income tax expenses

Net income

Other comprehensive income (loss)
Foreign currency translation
Unrealized holding gains

Total other comprehensive income (loss)
Comprehensive income
Earnings per share:

Basic
Diluted

Weighted average ordinary shares:

Basic
Diluted

GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (UNAUDITED)

For the year ended

fo GIANT

December 31, December 31, December 31,
2007 2008 2008
(RMB) (RMB) (US$)
1,521,395,641 1,589,675,915 232,592,385
6,140,785 4,391,427 642,529
- 612,444 89,609
1,527,536,426 1,594,679,786 233,324,523
(174,086,313) (217,899,466) (31,881,817)
1,353,450,113 1,376,780,320 201,442,706
(26,918,177) (88,539,393) (12,954,583)
(189,403,073) (241,575,189) (35,345,915)
(74,130,222) (141,785,677) (20,745,278)
16,779,300 63,084,300 9,230,138
(273,672,172) (408,815,959) (59,815,638)
1,079,777,941 967,964,361 141,627,068
53,878,324 184,963,678 27,062,839
- (300,493) (43,966)
126,018 (842,825) (123,317)
2,562,000 1,171,241 171,369
1,136,344,283 1,152,955,962 168,693,993
- (39,367,808) (5,760,075)
1,136,344,283 1,113,588,154 162,933,918
(51,927,333) (192,424,438) (28,154,455)
- 76,969,037 11,261,674
(51,927,333) (115,455,401) (16,892,781)
1,084,416,950 998,132,753 146,041,137
5.40 4.65 0.68
5.25 4.49 0.66
210,574,196 239,458,633 239,458,633
216,255,503 247,895,076 247,895,076
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Net revenue:
Online game
Overseas licensing revenue
Other revenue, net

Total net revenue

Cost of services

Gross profit

Operating (expenses) income:

Research and product development expenses
Sales and marketing expenses

General and administrative expenses
Government financial incentives

Total operating expenses

Income from operations

Interest income

Unrealized loss on investment held-for-trading

Other (expenses) income
Investment income

Income before income tax expenses

Income tax (expenses) benefits

Net income

Other comprehensive income (loss)
Unrealized holding gains (losses)
Foreign currency translation

Total other comprehensive income (loss)
Comprehensive income

Earnings per share:

Basic
Diluted

Weighted average ordinary shares:

Basic
Diluted

GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (UNAUDITED)
Three months ended

-

GIANT

December 31 September 30 December 31 December 31
2007 2008 2008 2008
(RMB) (RMB) (RMB) (USs$)
433,573,662 264,331,426 351,851,278 51,480,888
1,268,676 839,104 1,221,708 178,753
- 24,941 52,654 7,704
434,842,338 265,195,471 353,125,640 51,667,345
(62,034,460) (52,678,008) (56,662,035) (8,290,468)
372,807,878 212,517,463 296,463,605 43,376,877
(13,061,962) (31,645,207) (25,185,542) (3,685,006)
(57,958,676) (47,708,548) (45,405,004) (6,643,403)
(22,913,536) (41,505,678) (41,824,995) (6,119,597)
- 13,568,300 29,516,000 4,318,614
(93,934,174) (107,291,133) (82,899,541) (12,129,392)
278,873,704 105,226,330 213,564,064 31,247,485
51,948,504 46,559,439 41,258,109 6,036,653
N . (300,493) (43,966)
420,217 (699,649) 791,245 115,770
2,562,000 - - -
333,804,425 151,086,120 255,312,925 37,355,942
- (16,992,135) 34,947,466 5,113,315
333,804,425 134,093,985 290,260,391 42,469,257
- 82,093,492 (5,124,455) (749,781)
(54,178,614) (21,078,155) 72,407,789 10,594,298
(54,178,614) 61,015,337 67,283,334 9,844,517
279,625,811 195,109,322 357,543,725 52,313,774
1.39 0.56 1.26 0.18
1.33 0.54 1.23 0.18
240,379,692 241,243,828 230,589,753 230,589,753
250,120,341 249,620,125 236,878,192 236,878,192
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