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Giant Interactive Group, Inc.
Reconciliation of GAAP to Non-GAAP (Unaudited)

Three months ended

September 30, June 30, September 30, September 30,
2007 2008 2008 2008

(RMB) (RMB) (RMB) (US$)
GAAP net income: 290,210,885 350,581,570 134,093,985 19,748,744
Share-based compensation 4,412,607 11,880,964 14,077,547 2,073,276
Non-GAAP net income: 294,623,492 362,462,534 148,171,532 21,822,020
Non-GAAP earnings per share:
Basic 1.46 1.50 0.61 0.09
Diluted 1.40 1.45 0.59 0.09
Weighted average ordinary shares:
Basic 201,572,283 241,522,046 241,243,828 241,243,828
Diluted 210,476,214 250,669,716 249,620,125 249,620,125
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GIANT INTERACTIVE GROUP, INC.
CONSOLIDATED CONDENSED BALANCE SHEETS

Audited Unaudited Unaudited Unaudited
December 31 June 30 September 30 September 30
2007 2008 2008 2008
(RMB) (RMB) (RMB) (US$)
ASSETS
Current assets:
Cash and cash equivalents 7,295,469,843 1,834,175,667 2,554,422,442 376,203,600
Prepayments and other current assets 40,721,896 91,577,935 79,442,687 11,699,954
Due from related parties 6,005,661 6,744,530 6,756,255 995,030
Inventories 385,876 1,163,390 1,305,179 192,221
Deferred tax assets 30,911,888 68,707,325 74,352,444 10,950,286
Short-term investments - 3,895,399,859 2,681,856,000 394,971,429
Secured promissory note - 34,295,500 - -
Auvailable-for-sale investments - - 428,445,076 63,099,422
Total current assets 7,373,495,164 5,932,064,206 5,826,580,083 858,111,942
Non-current assets:
Property and equipment, net 127,631,269 180,565,890 208,080,601 30,645,155
Intangible assets, net 86,589,305 87,576,747 95,355,090 14,043,459
Long-term deposits 7,600 - - -
Total non-current assets 214,228,174 268,142,637 303,435,691 44,688,614
Total assets 7,587,723,338 6,200,206,843 6,130,015,774 902,800,556
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Payables and accrued expenses 191,301,964 159,717,408 84,855,079 12,497,066
Due to a related party 13,710,697 - - -
Tax payable - 65,988,462 56,532,798 8,325,891
Advance from distributors 127,805,262 58,990,575 96,523,864 14,215,591
Deferred revenue 324,970,643 419,776,021 401,861,172 59,184,267
Dividends payable 593,498,287 - - -
Unrecognized tax benefits 30,911,888 30,911,888 30,911,888 4,552,561
Total current liabilities 1,282,198,741 735,384,354 670,684,801 98,775,376
Total liabilities 1,282,198,741 735,384,354 670,684,801 98,775,376
Commitments and contingencies
Shareholders’ equity
Ordinary shares 411 415 415 61
(par value US$0.0000002 per share; 258,670,626
shares issued and 257,241,526 shares outstanding at
December 31, 2007; 261,110,626 shares issued and
241,899,526 shares outstanding at June 30, 2008; and
261,110,626 shares issued and 237,709,426 shares
outstanding at September 30, 2008 )
Additional paid-in capital 5,928,533,055 5,962,424,776 5,976,729,068 880,225,194
Statutory reserves 43,890,273 43,890,273 43,890,273 6,463,958
Accumulated other comprehensive income (51,781,427) (295,535,499) (234,520,162) (34,539,052)
Retained earnings 511,416,766 1,200,650,544 1,334,744,529 196,575,041
Treasury stock (126,534,481) (1,446,608,020) (1,661,513,150) (244,700,022)
Total shareholders’ equity 6,305,524,597 5,464,822,489 5,459,330,973 804,025,180
Total liabilities and shareholders’ equity 7,587,723,338 6,200,206,843 6,130,015,774 902,800,556




CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (UNAUDITED)
Three months ended

Net revenue:
Online game
Overseas licensing revenue
Other revenue, net

Total net revenue

Cost of services

Gross profit

Operating (expenses) income:

Research and product development expenses
Sales and marketing expenses

General and administrative expenses
Government financial incentives

Total operating expenses
Income from operations

Interest income
Other (expenses) income

Income before income tax expenses

Income tax expenses

Net income

Other comprehensive income (loss)
Unrealized holding gains
Foreign currency translation

Total other comprehensive income (loss)
Comprehensive income

Earnings per share:

Basic
Diluted

Weighted average ordinary shares:

Basic
Diluted

GIANT INTERACTIVE GROUP, INC.

September 30 June 30 September 30 September 30
2007 2008 2008 2008
(RMB) (RMB) (RMB) (US$)
404,032,797 503,270,285 264,331,426 38,929,518
1,213,862 963,175 839,104 123,579
- 534,849 24,941 3,673
405,246,659 504,768,309 265,195,471 39,056,770
(45,449,384) (57,760,390) (52,678,008) (7,758,175)
359,797,275 447,007,919 212,517,463 31,298,595
(7,219,369) (19,879,930) (31,645,207) (4,660,561)
(59,626,591) (83,589,894) (47,708,548) (7,026,296)
(20,093,497) (30,340,315) (41,505,678) (6,112,766)
16,779,300 15,000,000 13,568,300 1,998,277
(70,160,157) (118,810,139) (107,291,133) (15,801,346)
289,637,118 328,197,780 105,226,330 15,497,249
837,133 43,382,988 46,559,439 6,857,060
(263,366) (3,537,388) (699,649) (103,041)
290,210,885 368,043,380 151,086,120 22,251,268
- (17,461,810) (16,992,135) (2,502,524)
290,210,885 350,581,570 134,093,985 19,748,744
- - 82,093,492 12,090,352
1,851,099 (82,588,161) (21,078,155) (3,104,294)
1,851,099 (82,588,161) 61,015,337 8,986,058
292,061,984 267,993,409 195,109,322 28,734,802
1.44 1.45 0.56 0.08
1.38 1.40 0.54 0.08
201,572,283 241,522,046 241,243,828 241,243,828
210,476,214 250,669,716 249,620,125 249,620,125
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